R Ratings
Professianal Rk Opinsan

Press Release

Mahindra & Mahindra Limited
December 23, 2020

CARE Ratings has taken cognizance of the missed loan repayments by SsangYong Motor Company (SYMC),
Mahindra & Mahindra Limited’s (M&M) material subsidiary (M&M holding in SYMC is 74.6%) on December 14,
2020. M&M vide Press Release dated December 15, 2020 intimated the stock exchange regarding non-payment
of loans by SYMC on due date totaling 60 billion Korean Won (KRW), equivalent to about Rs. 408 crore. These
repayments were part of outstanding unsecured loan of 100 billion KRW (about Rs. 680 crore), from Seoul
branches of three banks namely Bank of America N.S., BNP Paribas and JP Morgan Chase Bank, N.A. (JP Morgan),
guaranteed by M&M. SYMC filed for rehabilitation procedure with the Seoul Bankruptcy Court on December 21,
2020. Following SYMC's application for rehabilitation, JP Morgan has issued a notice to SYMC demanding
repayment of outstanding loan amount of 40 billion KRW (approx. Rs 280 crores) along with the interest. SYMC on
22™ December 2020 intimated to Korean Stock Exchange that it could not repay the loan amount of 40 billion
KRW to JP Morgan on account of application for rehabilitation.

CARE notes that abovementioned delay in repayment by SYMC, has no material impact on M&M'’s credit profile.
M&M had extended the guarantees to the unsecured loans availed by SYMC, when M&M announced its decision
to divest its stake in the company. M&M'’s guarantee effectively serves as a backstop arrangement for the lenders
as post invocation of guarantees, M&M is committed to pay the outstanding amount on the guaranteed debt
along with the interest accrued as per the agreed timelines with them. Given M&M'’s stated position of no further
investments in SYMC, and its decision to divest its stake in this company, it will not be assuming any liability
besides the aforementioned committed outstanding loan of KRW 100 billion.

M&M continues to maintain a strong liquidity profile, with cash & cash equivalent of Rs. ~14,017 crore as on
September 30, 2020. CARE Ratings believes that M&M will not face challenges in honoring its obligations on
invocation of remaining guarantees.

SYMC on 21 December 2020 has filed an application for commencement of rehabilitation procedure with the
Seoul Bankruptcy Court under the Debtor Rehabilitation and Bankruptcy Act of South Korea. Further, SYMC has
also applied for an Autonomous Restructuring Support (ARS) program.

CARE will continue to monitor these developments around SYMC’s payment delays and filing for commencement
of rehabilitation procedure and its implications on M&M.

The ratings assigned to the bank facilities of M&M continue to reflect its dominant market position in the Indian
Tractor industry and Light Commercial Vehicles (LCV) segment along with its diversified product profile. The
ratings also favourably factor its strong financial risk profile driven by low leverage, strong debt coverage
indicators and high financial flexibility supported by superior liquidity position on back of large un-encumbered
liquid investments.

Please refer the following link for the previous detailed Press Releases published on December 02, 2020.

https://www.careratings.com/upload/CompanyFiles/PR/Mahindra%20&%20Mahindra%20Limited-12-02-2020.pdf
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About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in
the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment
decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our
domain and analytical expertise backed by the methodologies congruent with the international best practices.

Disclaimer

CARE'’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security.
CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated
entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable.
CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for
any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions with the entity. In
case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital deployed
by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case
of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial
performance and other relevant factors. CARE is not responsible for any errors and states that it has no financial liability
whatsoever to the users of CARE’s rating. Our ratings do not factor in any rating related trigger clauses as per the terms of
the facility/instrument, which may involve acceleration of payments in case of rating downgrades. However, if any such
clauses are introduced and if triggered, the ratings may see volatility and sharp downgrades.

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com
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